Growing the Franchise

Eric Butler, EVP Marketing & Sales
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Growing Opportunity of a Unique Franchise

:t CN CANADIAN PACIFIC
‘ * Excellent Network

L 4 o » Strategic Terminal Locations
» Broad Port Access

* Border and Interchange
Coverage

Business Mix
Jan — Sep 2014 Revenue

Automotive Distribution Centers
Intermodal Terminals

Manifest Terminals

Ports

Border Crossings, Gateways and Interchanges
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* New and
Expanded
Facilities

* Broad
Geographic
Coverage

 Diverse
Commodities
and Markets
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Key Insights

* Population Growth Provides
Base Demand

* Creates Growth Potential in All
Business Groups

+ Well Positioned to Serve
Growing Population

- Top 10 Growth States

O Major Population Centers
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Strengthening U.S. Economy Adds Potential

Gross Domestic Industrial Consumer Sentiment &
Product Production Unemployment
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to Strengthen

* Improving Unemployment and
Consumer Sentiment

Encouraging
2013 2014 2015 2016 2017 2018 2013 2014 2015 2016 2017 2018

+ Economy and Population Create
Strong Growth Foundation

IHS Global Insight: October 2014 Forecast
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Global Trade Expands Market Reach

Softening
Economy
Intermodal
Ocean
Uncertain Carrier
Economies Alliances

Softening
Economy

International Trade Volume
Jan — Sept 2014: 2.8 MM Carloads

Key Insights

+ Economy Drives International
Intermodal

Intmdl

64% « Mexico Manufacturing Expansion

and Energy Reform
* World Food Demand
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Shale Energy Market Growth Continues

. Growth
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Key Insights

» Strongest Franchise for Frac Sand

Construction

Products Refined Petroleum

Complementary Markets G « Potential in Pipe for Drilling and

Pipelines
e » Crude-by-Rail Flows Uncertain
Constrielil « Other Markets Benefit Long Term
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Potential From Mexico’s Energy Reform
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Highway Conversion a Long-Term Trend
OTR Conversion Opportunity Mix*

Dry Van
u Reefer
= Flat Bed
73%
Key Insights

« Highway Conversion Opportunities
in All Business Groups

* Truck Capacity Constraints

» Long-term Highway Congestion

*Transearch, Company Analysis
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Value Proposition Pulls It All Together

» Franchise Provides o “ Mt

Opportunity R8s,

Strong RS

* Population and
Economy are Favorable

e Diverse Market

Opportunities Excellent
S rvice

* Regulatory Uncertainty

Innov _!'ti'_ve
Products

« Focus on Business
Development

* Price to the Value We
Provide
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Strategic The Best
Investments Franchise
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