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Chemicals 
 
 Beth Whited, VP & General Manager 
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Storage-in-Transit 

Soda Ash / 
Trona Ore 

Gulf Coast 
Infrastructure 

Potash 

Port 

Key End-Use Markets 
(% of Volume) 

 

Fuel & Energy 
26% 

Consumer Goods 
42% 

Crop Production 
15% 

Volume Mix 

Chemicals  
$2.7 Billion Revenue as of 9/30/14 

 Automotive 
6% 

  

  

  
Industrial 
Chemicals 

24% 

Fertilizer 
17% 

Petroleum/LPG 
14% 

Soda Ash 
11% 

Plastics 
21% 

Construction 
11% 

Canadian Oil Sands 

Bakken 

Niobrara 

Permian n

Crude Oil 
13% 

Eagle Ford 
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Crude Oil Market 

• Production Growth 

• Price Spreads 

• Permitting for Terminal 
Development  

• Potential Regulatory 
Headwinds 

• Pipeline Approvals and 
Development 0 
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Fertilizer Market 
 

* Publicly announced 

• Phosphates / Nitrogen 
• Strong Domestic Access 
• Low Natural Gas Prices 
• Displacement of Imports 

Nitrogen 
Phosphates 
Potash 

Global Fertilizer Demand* 
(Million Tons) 

*Source: IFA, June 2014 

• Potash 
• International Market  

• North American Reserves 

Rock Springs, WY Port Neal, IA 

Enid, OK 

Freeport, TX Donaldsonville, LA 
Waggeman, LA 

El Dorado, AR 

North American Nitrogen Expansions* 

Wever, IA 

Borger, TX 

Spiritwood, ND 

E Dubuque, IL 
Lima, OH 

Greene County, TN 
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Plastics Market 
 

$0.28 
$0.36 

$0.75 

$0.59 

Ethylene Production 
 Cost Per Pound* 

New Plant Cost 
 

*Source:  IHS, Platts, McKinsey Analysis 

Cash Cost 
(Feedstock & Operating) 

UP Plastics Volume Mix  
YTD Sept. 2014 

Polyethylene 
68% 

Poly-
propylene 

16% 

Poly-
vinylchloride 

(PVC) 14% 

PET/ 
Other 

2% 

Middle 
East 

U.S. Europe China 
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Point Comfort, TX 

Joffre, AB 

Sarnia, ON 

Coatzacoalcos, VL 

Plaquemine, LA 

Monaca, PA 

 Expansions under construction 
 *Publicly announced expansions 

Parkersburg, WV 

Plaquemine, LA 

Odessa, TX 

Point Comfort

VL Corpus Christi, TX 

Decatur, AL 

Montreal, PQ 

Badlands NGL LLC  
North Dakota 

La Porte, TX 

La Porte, TX 

Odessa, TX

La Porte, TX

La Porte, TX 

Baytown, TX 

Freeport, TX 

Sweeny, TX 

North American Expansions*  
Plastic Resin 
 

Lake Charles, LA 

Lake Charles, LA 
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Export Opportunities 
• North American Production Will Exceed Domestic Demand 

• Surplus U.S. Production Targeted for Export 

• UP Uniquely Positioned to Handle Expansion Related Growth 

 

Asia & 
Europe 

Asia  

South 
America 

Europe & 
Africa 

   Likely Export Flow 
   Packaging 
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Other Chemicals Markets 

• Industrial Chemicals 
 
 
• Petroleum / LPG 

 
 
• Soda Ash 
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Chemical Outlook 
 

+  Shale Development 

+  Chemical Plant Expansions 

+ Growing Worldwide Fertilizer 
Demand 

+ “Sold Out” Soda Ash Market 

+/- Crude Oil Spreads 

?  Regulatory Action for 
Flammable Liquids 

 

 

Chemicals 


